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ASHBURTON CONTRACTING LIMITED

REVIEW OF OPERATIONS
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ASHBURTON CONTRACTING LIMITED

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30 JUNE 2024

Notes 2024 2023
$'000 $'000

ASSETS
Non-Current Assets
Property, Plant & Equipment 5 15,578 14,135 
Right of Use Assets 6 5,322 5,741 
Participation in Joint Venture 26 3,413 2,079 
Investment 8 10 10 
Intangibles 9 161 107 
Goodwill 27 488 488 

24,973 22,560 
Current Assets
Cash & Cash Equivalents 10 3,479 3,084 
Term Deposits 11 - 2,000 
Receivables & Prepayments 12 5,824 6,819 
Inventories 13 1,819 1,683 
Contract assets 28 2,447 2,440 

13,569 16,026 

TOTAL ASSETS 38,542 38,586 

EQUITY
Share Capital 14 4,500 4,500 
Retained Earnings 14 18,471 17,511 
Capital Reserve 14 373 372 
Revaluation Reserve 14 1,781 1,677 

25,125 24,060 
LIABILITIES

Non-Current Liabilities
Provision for Employee Entitlements 16 52 63 
Lease Liability 7 5,733 5,848 
Term Loans 17 1,468 1,577 
Deferred Tax Liability 4 560 580 

7,813 8,068 
Current Liabilities
Bank Overdraft 10 1 1 
Provision for Employee Entitlements 16 1,105 1,261 
Lease Liability – Current Portion 7 286 450 
Term Loans – Current Portion 17 117 121 
Accounts Payable & Accruals 18 3,920 3,706 
Tax Payable 4 174 919 

5,604 6,458 

TOTAL LIABILITIES 13,417 14,526 

TOTAL EQUITY & LIABILITIES 38,542 38,586 

Director ___________________________ ______________________

The financial statements were approved and authorised for issue on 25 September 2024
for and on behalf of, the Board:

The accompanying notes and policies form part of the financial statements
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ASHBURTON CONTRACTING LIMITED

FOR THE YEAR ENDED 30 JUNE 2024
Notes 2024 2023

$'000 $'000

Cash Flows from Operating Activities

Cash receipts from customers 49,048 45,988
Cash paid to suppliers and employees (42,783) (41,517)
Cash generated from operations 6,265 4,471

Income taxes paid (1,439) (2,381)
Interest Paid (95) (83)
Interest Paid Lease Liability (451) (447)
Net GST movement 318 (417)

Net Cash from Operating Activities 23 4,598 1,143

Cash Flows from Investing Activities

Proceeds from sale of property, plant & equipment 57 140
Interest received 230 158
Acquisition of property, plant & equipment (3,183) (2,126)
Acquisition of intangibles (83) (44)
Maturity/(Purchase) of ANZ Bank Term Deposit 2,000 (2,000)
Cash Distributions (to)/from LHEP (1,482) 4,162
Dividends Received 43 66
Net Cash from Investing Activities (2,418) 356

Cash Flows from Financing Activities

Repayment of borrowing (113) (116)
Proceeds from borrowing 0
Lease Liability (288) (248)
Dividends paid (1,384) (1,500)
Net Cash from Financing Activities (1,785) (1,864)

Net Increase/(Decrease) in Cash & Cash Equivalents 395 (365)

Add Opening Cash & Cash Equivalents brought forward 3,083 3,448

Closing Cash & Cash Equivalents carried forward 10 3,478 3,083

STATEMENT OF CASH FLOWS

The accompanying notes and policies form part of the financial statements
20















































Appendix A: Environmental Sustainability

Emissions profile and trend (All ACL operations)

Total Emissions have reduced 3% from 7,780 T CO2-e in 2023 to 7,480 T CO2-e in 2024. In our first year of reporting, 2019,
we recorded 6,980T CO2-e. ACL emissions are comprised predominantly of fuel (diesel) and concrete production,
representing ~99% of emissions.
  
Scope 1 – direct emissions (fuel we burn)
This is predominantly diesel which has remained consistent with FY23 (<1% change). Fuel particularly diesel is used in all
parts of our business activities in a wide variety of machinery and equipment including the transport of raw materials,
concrete & asphalt, replenishment in our quarry sites involving excavation at Lake Hood and out of the rivers, and civil
construction used in a variety of plant, machinery and vehicles. 

Scope 2 – indirect emissions (other energy we use – electricity)
This is electricity used in our plants and offices. There has been a minimal change in our power usage between the two years.
Electricity contributes 50t of carbon in the year, or 0.7% of our total emissions. 

Scope 3 – indirect emissions (embedded in our materials and products)

Concrete makes up 99.4% of this scope emissions. Concrete has high emissions because of its cement content. We source
our cement from Holcim, who’s EPD (Environment Product Declaration) identifies cement emissions at 897kg CO2-e/tonne.  

Scope 3 is predominantly driven from cement usage through concrete production. Concrete production was 3% lower in
2024 when compared with 2023, which is reflected in the small change in total carbon attributed to Scope 3 emissions. The
Company has commenced the use of flyash which has an EPD of 77.01kgs per tonne of flyash. The carbon reduction
associated with purchases of flyash in the year was approximately 97t of carbon. The Company is currently working to
increase its flyash component as a cement substitute up to 30% where appropriate in its mixes.

A number of other common emission sources are included in Scope 3 such as waste, steel and travel, these currently totalling
less than 1% of our overall emissions.
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New Zealand has made commitments to reduce emissions over the coming years and is currently finalising budgets, plans
and policies to encourage business and the community to contribute to these commitments. 

At present, it is not clear exactly how this will play out in the construction industry however science and international advice
is clear that emissions need to reduce by 50% by 2030 to limit global warming to 1.5C. This gives us guidance to consider
when making future business decisions.
 

If ACL is to contribute positively to this commitment then we need to take a proactive approach to managing our business
and its associated emissions. ACL has appointed a Sustainability Manager whose role is to develop the way forward including
establishing an enduring culture in relation to sustainability and reduction in our emissions to meet our targets. 

Our investigations into this has identified a number of potential opportunities by which ACL could seek to reduce its overall
CO2 emissions. Obviously this work will need to continue and be strongly aligned with the values and expectations of key
stakeholders. We continue reviewing our emissions profile and identify potential areas and work on opportunities to reduce
emissions in a manner that strengthens business resilience for a low carbon future. We are currently working on low carbon
(flyash) replacement of cement , solar, and taking opportunities to purchase lower emission vehicles in our fleet. 

Ongoing gains in carbon efficiency are controlled by advancements in technology, the supply chain that provides carbon
reducing products and the capacity of the electricity supply network, all of which needs to be balanced with the financial
impact on the business. The ACL executive sees value in the potential efficiency, leadership and competitive advantage that
could be gained through implementing these initiatives. Emission reductions will occur over time as barriers are able to be
dealt with and adaptations made. 

Data quality assessment
Ashburton Contracting Limited uses a model developed by an independent party to calculate its carbon position.

There is a level of inherent uncertainty in reporting greenhouse gas emissions, which is due to inherent scientific uncertainty
in measuring emissions factors as well as estimation uncertainty in the measurement of activity quantity data. In measuring
emissions, the company has used the published emissions factors from the Ministry for the Environment (MfE) 2024 guidance
document issued May 2024 and for Scope 3 cement emissions from Holcim, our cement supplier for Scope 3. These are
calculated using EPD Australasia's Standand certification. Quantity data is obtained directly from electricity and fuel suppliers
and scope three from internal deliveries . The prior year emission factors have not been restated due to the immaterial
change in emission factors.
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Independent Auditor’s Report 

To the readers of Ashburton Contracting Limited’s financial statements and 
performance information for the year ended 30 June 2024 

 

The Auditor-General is the auditor of Ashburton Contracting Limited (the company). The Auditor-
General has appointed me, Yvonne Yang, using the staff and resources of Audit New Zealand, to carry 
out the audit of the financial statements and performance information of the company on his behalf. 

Opinion 

We have audited: 

 the financial statements of the company on pages 10 to 40, that comprise the statement of 
financial position as at 30 June 2024, the statement of profit or loss and comprehensive 
income, statement of changes in equity and statement of cash flows for the year ended on 
that date and the notes to the financial statements that include accounting policies and 
other explanatory information; and 

 the performance information of the company on pages 41, 43 and 44. 

In our opinion: 

 the financial statements of the company: 

 present fairly, in all material respects: 

 its financial position as at 30 June 2024; and 

 its financial performance and cash flows for the year then ended. 

 comply with generally accepted accounting practice in New Zealand in accordance 
with the New Zealand equivalents to International Financial Reporting Standards; 
and 

 the performance information of the company presents fairly, in all material respects, the 
company’s actual performance compared against the performance targets and other 
measures by which performance was judged in relation to the company’s objectives for the 
year ended 30 June 2024. 

Our audit was completed on 25 September 2024. This is the date at which our opinion is expressed. 

The basis for our opinion is explained below and we draw your attention to the inherent 
uncertainties in the measurement of greenhouse gas emissions. In addition, we outline the 
responsibilities of the Board of Directors and our responsibilities relating to the financial statements 
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and the performance information, we comment on other information, and we explain our 
independence. 

Basis for our opinion 

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which 
incorporate the Professional and Ethical Standards and the International Standards on Auditing 
(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our 
responsibilities under those standards are further described in the Responsibilities of the auditor 
section of our report. 

We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Emphasis of matter – Inherent uncertainties in the measurement of greenhouse gas emission 

The company has chosen to include a measure of its greenhouse gas (GHG) emissions in its 
performance information. Without modifying our opinion and considering the public interest in 
climate change related information, we draw attention to Appendix A: Environmental Sustainability 
on pages 43 to 44 of the annual report, which outlines the inherent uncertainty in the reported GHG 
emissions. Quantifying GHG emission is subject to inherent uncertainty because the scientific 
knowledge and methodologies to determine the emissions factors and processes to calculate or 
estimate quantities of GHG sources are still evolving, as are GHG reporting and assurance standards. 

Responsibilities of the Board of Directors for the financial statements and the 
performance information 

The Board of Directors is responsible on behalf of the company for preparing financial statements 
that are fairly presented and that comply with generally accepted accounting practice in 
New Zealand. The Board of Directors is also responsible for preparing the performance information 
for the company. 

The Board of Directors is responsible for such internal control as it determines is necessary to enable 
it to prepare financial statements and performance information that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements and the performance information, the Board of Directors is 
responsible on behalf of the company for assessing the company’s ability to continue as a going 
concern. The Board of Directors is also responsible for disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting, unless the Board of Directors intends 
to liquidate the company or to cease operations or has no realistic alternative but to do so. 

The Board of Directors’ responsibilities arise from the Local Government Act 2002. 
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Responsibilities of the auditor for the audit of the financial statements and the 
performance information 

Our objectives are to obtain reasonable assurance about whether the financial statements and the 
performance information, as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit carried out in 
accordance with the Auditor-General’s Auditing Standards will always detect a material 
misstatement when it exists. Misstatements are differences or omissions of amounts or disclosures 
and can arise from fraud or error. Misstatements are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the decisions of readers, taken on the 
basis of these financial statements and the performance information. 

For the budget information reported in the financial statements and the performance information, 
our procedures were limited to checking that the information agreed to the company’s statement of 
intent. 

We did not evaluate the security and controls over the electronic publication of the financial 
statements and the performance information. 

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise 
professional judgement and maintain professional scepticism throughout the audit. Also: 

 We identify and assess the risks of material misstatement of the financial statements and 
the performance information, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 We obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the company’s internal control. 

 We evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

 We evaluate the appropriateness of the reported performance information within the 
company’s framework for reporting its performance. 

 We conclude on the appropriateness of the use of the going concern basis of accounting by 
the Board of Directors and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the financial statements and the performance information or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
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obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the company to cease to continue as a going concern. 

 We evaluate the overall presentation, structure and content of the financial statements and 
the performance information, including the disclosures, and whether the financial 
statements and the performance information represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with the Board of Directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

Our responsibilities arise from the Public Audit Act 2001. 

Other Information 

The Board of Directors is responsible for the other information. The other information comprises the 
information included on pages 1 to 9 and 42 but does not include the financial statements and the 
performance information, and our auditor’s report thereon. 

Our opinion on the financial statements and the performance information does not cover the other 
information and we do not express any form of audit opinion or assurance conclusion thereon. 

In connection with our audit of the financial statements and the performance information, our 
responsibility is to read the other information. In doing so, we consider whether the other 
information is materially inconsistent with the financial statements and the performance information 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on 
our work, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Independence 

We are independent of the company in accordance with the independence requirements of the 
Auditor-General’s Auditing Standards, which incorporate the independence requirements of 
Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners, 
(including International Independence Standards) (New Zealand) (PES 1), issued by the New Zealand 
Auditing and Assurance Standards Board.  

Other than the audit, we have no relationship with, or interests in, the company.  

 

Yvonne Yang 
Audit New Zealand 
On behalf of the Auditor-General 
Christchurch, New Zealand 
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